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reduction in expenditure; and he was sparing and Spartan
enough not only to pay his way, but also to accumulate a con-
siderable balance. It was impossible, however, to attain this
result without careful management of the Crown domains
(which produced nearly one-half of his revenue), or without a
proper system of officials to secure the full yield of the taxes;
and Frederick William I overhauled the administration ac-
cordingly. He created in Berlin a single General Directory, as
the central administrative department; he instituted, in each
province, a chamber of War and Domains to administer the
province; and he appointed, as commissioners under these
chambers, Councillors of Taxes (Steuerrathe), who were analogous
to the French intendants, and were set to control, and prac-
tically to administer, a group of towns or a single town of
large size. Municipal autonomy disappeared in Prussia before
the Steuerrath; but the economic prosperity of the towns, as well
as the royal taxes, benefited by his work.

This was a system which lasted till the Prussian collapse after
Jena and the reorganization which followed that collapse. Rigo-
rous as it was, and even despotic, it had two great merits.
Unlike the ancien regime, in France, it enlisted the nobility in the
service of the State and made them useful, even if it also made
them militarist in spirit and privileged in position. At the same
time, and though it suppressed local liberty in the process, it
gradually trained a class of professional administrators, devoted
to Prussia (Frederick William I would never station an official
in his native province, lest he should forget his primary loyalty),
and equally devoted, with the zeal of a Fachmann, to their
profession. Frederick the Great made few changes in his father's
system. The nobility continued to be an enlisted and utilized
nobility; they were compelled to take commissions in the army,
but they alone were qualified for commissions; and on these
terms they were regarded by Frederick as 'the foremost class
in the State', and aided by him to establish provincial banks of
agricultural credit for the improvement of their estates. The
Prussian administration had to endure the introduction of a
French superintendent, and nearly 200 French officials, in the